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Permit of License Bond




License or Permit Bond -

License or Permit Bond No. 104967804
Travelers Casualty and Surety Company of America
14048 ParkEast Circle
Chantilly, VA 20151

KNOW ALL MEN BY THESE PRESENTS, That we, FirstEnergy Solutions Corp. as
Principal, and Travelers Casualty and Surety Company of America, a Connecticut
Corporation, and authorized to do business in Illinois, as Surety, are held and firmly bound unto
THE PEOPLE OF THE STATE OF ILLINOIS as Obligee, in the sum of Three Hundred
Thousand Dollars and no/100 Dollars ($300,000.00), for which sum, we bind ourselves, our
heirs, executors, administrators, successors and assigns, jointly and severally, by these presents.

THE CONDITIONS OF THIS OBLIGATION ARE SUCH, That WHEREAS, the
Principal has been or is about to be granted a license or permit to do business to operate as an
ARES (Alternative Retail Electric Supplier) under 220 ILCS 5/16-115 and is required to execute
this bond under 83 Illinois Administrative Code Part 451.50 by the Obligee.

NOW, Therefore, if the Principal fully and faithfully perform all duties and obligations of

the Principal as an ARES, then this obligation to be void; otherwise to remain in full force and
effect.

This bond may be terminated as to future acts of the Principal upon thirty (30) days
written notice by the Surety; said notice to be sent to 527 East Capitol Avenue, Springfield,
Nllinois 62701, of the aforesaid State of [llinois, by certified mail.

Dated this 8™ day of October, 2007,

FlrstEnergy Solutions Cor

By QMJE m

{name/title)

ompgny of America

Kimberly L. Mileé) Attorney-in-fact {name/title)




POWER OF ATTORNEY

Farmington Casualty Company

Fidelity and Guaranty Insurance Company

Fidelity and Guaranty Insurance Underwriters, Ine.
Seaboard Surety Company

St. Panl Fire and Marine Insurance Company

" & TRAVELERS

WARNING: THIS POWER OF ATTORNEY 18 INVALID WITHOUT THE RED BORDER

St. Paul Guardian Insurance Company

St. Paul Mercury Insurance Company

Travelers Casualty and Sarety Company

Travelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

Attorney-In Fact No. 218064

certneare o001 544 370

KNOW ALL MEN BY THESE PRESENTS: That Seaboard Surety Company is a carporation duly organized under the laws of the State of New York, that St. Paul
Fire and Marine Insurance Company, St. Paul Guardian Insurance Company and St. Paul Mercury Insurance Company are corporations duly organized under the laws
of the State of Minnesota, that Farmington Casunalty Company, Travelers Casualty and Surety Company. and Travelers Casualty and Surety Company of America are
corporations duly organized under the laws of the State of Connecticut, that United States Fidelity and Guaranty Company is a corporation duly organized under the
laws of the State of Maryland, that Fidelity and Guaranty Insurance Company is a corporation duly organized under the laws of the State of Iowa, and that Fidelity and

Guaranty Insurance Underwriters, Inc. is a corporation duly organized under the laws of the State of Wisconsin (herein collectively called the “Companies”), and that
the Companies do hereby make, constitute and appoint

Andrew K. Teeter, Donna J. Price, Douglas P. Taylor, Kimberty L. Miles, C. Lee Jordan, and Pamela V. Lanham

of the City of Charleston , State of West Virginia , their true and lawful Attorney(s)-in-Fact,
each in their separate capacity if more than ene is named above, to sign, execute, seal and acknowledge any and all bonds, recognizances, conditionak undertakings and
other writings obligatory in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of
contracts and executing or guaranteeing bonds and undertakings required or permitted-in any-é'tﬁons or-procsedings allowed by law.

. 28th
IN WITNEﬁ&HEREOF. the Compaliiﬁb]}ave

day of

caused this instrumésnt to'be signed'éﬁd_theiticoib(;rate seals to be hereto affixed, this

Farmington Casualty Company ) K e
Fidelity and Guaranty Tosoraneé Company. -~ ©

St. Paul Guardian Insurance Company
St. Paul Mercury Insurance Company

Fidelity and Guaranty Insuigtice Underwriters, Inc.
Seaboard Surety Company
St. Paul Fire and Marine Insurance Company

Travelers Casualty and Surety Company
Travelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

State of Connecticut

By:
City of Hartford ss. /_’reorg@ Thompson, @ice President
28th March 2007
On this the day of , . before me personally appeared George W. Thompson, who acknowledged

himself to be the Senior Vice President of Farmington Casnalty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters,
Inc., Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers
Casualty and Surety Company, Travelers Casualty and Surety Company of America, and United States Fidelity and Guaranty Company, and that he, as such, being
authorized so to do, executed the foregoing instrument for the purposes therein contained by signing on behalf of the corporations by himself as a duly authorized officer.

ans €. JdRault

Marie C. Tetreault, Notary Public

A1

In Witness Whereof, I hereunto set my hand and official seal.
My Commission expires the 30th day of June, 2011.

58440-8-06 Printed in U.S.A.

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER
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This Power of Attorney is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Farmington Casualty Company, Fidelity
and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters. Inc.; Seaboard Surety Company, St. Paul Fire and Marine Insurance Company,
St. Pau} Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers Casualty and Surety Company, Travelers Casuvalty and Surety Company of
America, and United States Fidelity and Guaranty Company, which resolutions are now in full force and effect, reading as follows:

RESOLVED., thai the Chairman, the President. any Vice Chairman, any Executive Vice President, any Senior Vice President, ainy Vice President, any Second Vice
President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact and Agents to act for and on behalf
of the Company and may give such appointee such authority as his or her certificate of authority may prescribe to sign with the Company’s name and seal with the
Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and any
of said officers or the Board of Directors at any time may remove any such appointee and revoke the power given him or her; and it is

FURTHER RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President may

delegate all or any past of the foregoing avthority to one or more officers or employees of this Company, provided that each such delegation is in writing and a‘copy
thereof is filed in the office of the Secretary; and it is

FURTHER RESOLVED, that-any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional undertaking
shall be valid and binding upon the Company when (2) signed by the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice
President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary and duly attested and sealed with the -
Company’s seal by a Secretary or Assistant Secretary; or (b) duly executed (under seal, if required) by one or more Attorneys-in-Fact and Agents pursuant to the power
prescribed in his or her certificate or their certificates of authority or by one or more Company. officers pursuant to a writien delegation of authority; and it is

FURTHER RESOLVED, that the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice President,
any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any power of attomey or to any
certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for purposes only of executing and attesting bonds
and undertakings and other writings obligatory in the nature thereof, and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shalt

be valid and binding upen the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on the
Company in the future with respect to any bond or understanding to which it is attached.

I, Kori M. Johanson, the undersigned, Assistant Secretary, of Farmington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance
Underwriters, Inc., Seaboard Surety Company, St. Paul Fire and Marine Insurance Cumpany, St. Paui Guardian Insurance Company, St. Paul Mercury Insurance
Company, Travelers Casualty and Surety Company, Travelers Casualty and Surety: Compan}g ‘ai Ameriga, and United States Fidelity and Guaranty Company do hereby

certify that the above and foregoing is a true and correct copy of the Power of Attoi-neyw emﬁted by s’_ﬂﬁ Companies, which is in full force and effect and has not been
revoked.

IN TESTIMONY WHEREOF, [ have hereunto set my hand and:

mg'séglsﬁfﬂsaid' dnipanies this _ 8th  day of October ,20 07

Kon M. Johanso‘n/Assistant Secretary\

To verify the authenticity of this Power of Attorney, call 1-800-421-3880 or contact us at www.stpaultravelershond.com. Please refer to the Attorney-In-Fact nurhber,
the above-named individuals and the details of the bond to which the power is attached.

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER
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RESEARCH

Research Update:
FirstEnergy Solutions Assigned 'BBB' Rating; Outlook
Stable

Publication date: 26-Mar-2007
Primary Credit Analyst: Todd A Shipman, CFA, New York (1) 212-438-7676;
todd_shipman@standardangpoors.com

Rationale

On March 26, 2007, Standard & Poor's Ratings Services assigned its 'BBE'
corporate credit rating to Akron, Chio-based merchant power prosucer
FirstEnergy Solutions Corp. (FES), an unregulatsd, wholly-cwned subsidiany of
Firstknergy CZorp. [BBB/Stable/--1. The outlook is atable.

:r. the credil protfile af its parent, which
business and stratagic vomnsction with FES, FES' stand-zlone
SV ess risk proflle is weaker then FlrstBnergy's and would not support the
rating withoui the parental influence. FES' credit guality benefits from a
strong collection of fosail fusl-Tired generating plants with attractive cost
positions and a record of consistent and improving operations. Bn unceven, but
ieproving, oparating bistory on the nuclear gide and heightenad risk during
The transition of the generating flest to a more market-oriented focus detract
from creditworthiness,

FES holids over 13,000 M¥ of electric generating assets in Ohieo and
Pennsylvania that were transferred from several of the FirstErnergy utlilities
in 2005, The planis sre fueled by coal (roughly two-thirds of FES output} and
vranivm {one-third), with 2 small amount of gas-fired and hydreoelectric
plants. The asset:z today are mostly dedicated to providing electriclty and
capacity to FirstBnergy's retail electric customazrs in those states., In tine,
tne plants will migrate ho merchant 3tatus, selling power ab market rates to
customers williing to pay those rates.

In addition to that market risk in the future, FES faces commodity price
risk today ip procuring fu=l to srate slectricity. In particular, coal
prices and emissions allowances e volatile and represent significant risk
to FEZ. FES' cother risk factor ls the costs assoclated with carrent and ;
progspective environmental regulaticns Toxr the coal-fired plents. The four
ruclear unlits mitigate the environmental visk, which helps offset the elevated
cperatiag risk asscciated wilh nuclear power production.

The future directicn of [ES ang its yole in FirstEnergy's corporate
strategy is vncertain and will evolve as regulatory or legislative declsions
in Chio and Pennsylvania affect the company's strategy arcund its generation
subsidiary. The FES rating is expected to closely track bthe FirstEnsrgy
ratings as long as k ins 2 significant and strategically important pach
of the parent's busi i

The ratings on FES refle
maintains a clc

Liguidity

FES depends on parent FirstEnergy for

rirs ergy's ligul The company has a 32,705

facilicy through 28 et bhe parent and some of the suhsidiz

5550 miliion in ze £i cing at the operaiting companics. Debt
maturities for 2007 ight 5229 million.

Cutlook

The stable ocutionk for

FirstEnergy ang subsidiaries reflects receding concerns

:
i
i
3
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about FirstEnergy's coperaticnal management, as well as the company's improved
financial risk profile and cash flow certainty. A ratings upgrade is unlikely
in the medium term, as the current ratings reflect achisved deleveraging that
has been suspended with stock buybacks and a worsening business risk profile
25 the generation fleet becomes increasingly wvilnerable to market prices. Any
evidence of deepening regulatory risk or perpetuation of uncertainty
surrounding the regulatory framework in Ohio or Pennsylvania could lead to a
ratings downgrade.

Ratings List
New Rating

First Znergy Solutions Cox
Corporate Credift Rating BRB/Stable/--

Complete ratings information is available to subscribers of RatingsDirect, the
rezl-time Web-based source for Standard & Poot's credit ratings, research, and
rigx analysis, at www.ratingsdirect.com. All ratings affected by this rating
action can b2 found on Standard & Pocr's public Web site at
www.standardandpoors. com/ under Credit Ratings in the left navigaticn bar,
ze.<ct Find a Rating, then Credic Ratings Search.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities
designed to preserve the independence and abjectivity of ratings opinions. The credit ratings and obsarvations contained herein
are solely statements of oginion and nol statements of fact or recommendations to purchase, hold, or s&ll any sgcurities or make
any other invesiment decisions. Accordingly, any user of the informatian contained herein should not rely on any credit rating or
oiher opinion contained hereln in making any investmant dacision. Ratings are based on information recsived by Ratings
Services. Other divisions of Standard & Poor's may have information that is not available to Ratings Services. Standard & Poor's
has established policies and procedures to maintain the confidentiality of nan-public information received during the ratings
process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such
securities or third parties participating in marketing the securities. While Standard & Poaor's regerves the fight to disseminate the
rating, it receives ne payment for doing so, except for subscriptions to its publications. Additional infarmation about our ratings
fees is available at www standerdandpoors. com/fusratingsfees.

Copyright @ 2007 Standard & Poor's, a division of The McGraw-Hill Companies. All
Righls Reserved. Privacy Notice
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BEay Rating Action
" Moody's investors Service 27 MAR 2007

Save as PDF@

Rating Action: FirstEnergy Solutions Corp.

Moody's assigns Baa2 Issuer Rating to FirstEnergy Solutions

New York, March 27, 2007 -- Moody's Investors Service has assigned a Baa2 Issuer Rating to FirstEnergy
Solutions Corp. ("FES"). FES is an unregulated subsidiary of FirstEnergy Corp. (FE), the parent holding
company, and is in tumn a holding company for its consolidated subsidiaries, FirstEnergy Generation Comp.
(FEGanco) and FirstEnergy Nuclear Generation Corp. {FENGenco). An [ssuer Rating is an unsacured rating
infended to describe the legal entity's general unsecured credit risk as an unsecured creditor and does not
reflect any structural aspects that might be expected in a specific security issuance. The rating outlook is
stable.

FES'generation asset ownership occurred relatively recently. In May 2005, certain utility subsidiaries of FE in
Ohio and Pennsylvania entered into agreements implementing a series of intra-system generation asset
fransfers that were completed in the fourth quarter of 2005. These asset transfers resulted in the respective
ownership interests of the Ohio and Pennsylvania utilities in their fossil and nuclear generation assets being
owned respectively by FEGenco and FENGenco. FES generation portfolio has 13,273MWs of capacity,
rnade up of coal (7, 439MWs), nuclear (3,878MWs), gas/oil fired (1,513MWSs) and hydro (443MWs) capacity.

These asset transfers were undertaken in furtheranca of FE's restructuring plans in Ohio and Pennsylvania,
which were approved by those states' respective public utility commissions. Consistent with the restructuring
plans, generation assets that had been owned by the utility subsidiaries were required to be separated from
their regulated delivery businesses through transfers to a separate corporate entity. FEGenco and
FENGenco are the entities to which the generating plants have been transferred. FES is a subsidiary of FE
and a corporate peer of the FE utilities. FES is the "unregulated" generation affiliate of the FE family and will
sell wholesale power to the Midwest 1SO and the PJM Interconnection, while satisfying certain contractual
obligations to provide capacity and energy for the provider-of-last-resort (POLR) requirements of the FE
utilities. FEGenco, which holds the fossil generating assets, and FENGenco, which holds the nuclear .
generating assets, are subsidiaries of FES.

The rating reflects the contracted nature of FES' revenues and cash flows with its investment grade operating
utility affiliates through the end of 2008 in Chio and through 2010 in Pennsylvania. This provides for a degree
of predictability and stability to the cash flows through that time. After these respective periods, generation
wilf likely go to a competitive market model, the precise structure of which is still uncertain. Until then,
however, the pricing in the confracts with the utilities is reflective of the actual amount the utilities bill their
custormers for generation service plus incremental fuel costs incurred by FES for power sales to the Ohio
utilities up to FERC approved wholesale price caps.

The rating also reflects the diversity and scale of its generation assets, which consist largely of low-cost,
competitive base-load coal and nuclear generation, tempered by the substantial capital expenditures
necessary for environmental compliance, and the uncertainty with respect to the transition to market prices
for generation in Chio in 2009 and Pennsylvania in 2011. Moody's expects that there will be reasonably
supportive regulatory responses in both states when FE's regulated utilities transition to market prices for
generation. This expectation is based on the supportiveness of the Ohio and Pennsylvania reguiatory
environments in the past and FE's expressed desire for an orderly fransition to market-based rates.

"FirstEnergy Solutions' credit metrics and risk profile compare favorably with similarly rated generation
subsidiaries,” said Richard Donner, Vice President and Senior Credit Officer. FES' credit metrics, diversity
and scale of generation assets, strategic and economic importance to FE, and the predictable and stable
cash flows generated by the contracted nature of its revenues compares favorably to other Baa rated
generating subsidiaries. However, the rating is constrained by aforementioned uncertainty with respect to the
transition to market prices for generation.

The stable outlook for the rating reflects the stability and predictability of FES' contracted revenue, Moody's
expectation of continuing supportive regulatory environments in Ohio and Pennsylvania, and the expectation
that capital expenditures will be within the guidance provided in the 2008 10-K.

http:/fwww.moodys.com/moodys/cust/research/MDCdocs/27/2006600000424285.asp?doc...  3/27/2007
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A Credit Opinion with additional details and ratings raticnale will be posted on www.moodys.com.

FirstEnergy Solutions Corp., headguartered in Akrornt, CH, is a wholly-owned subsidiary of FirstEnergy
Corporation.

New York

Richard E. Donner

VP - Senior Credit Officer
Corperate Finance Group
Moody's Investors Service
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

New York

Wiilliam L. Hess

Managing Director

Corporate Finance Group
Moody's Investors Service
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

© Copyright 2007, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALE INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED CR RESOLDy, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY
FORM DR MANMER OR BY ANY MEANS WHATSQEVER, BY ANY PERSON WITHOUT MOCDY'S PRIOR WRITTEN CONSENT, Al
infarmation contained herein is obtained by MCODY'S from sources believed by it to be accurate and relinble. Because of the
possibility of human or mechanical error as wel! as other factors, however, such information is provided "as is” without warranty
of any kind and MQGDY'S, in particular, makes no representation or warranty, axpress or implied, as to the accuracy, fimeliness,
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall
MOODY'S have any liability to any person or entity for (8) any 10ss or damage in whole or In part caused by, resulting from, or
relating to, any error {negiigent or otherwise) or other circumstance or contingency within or sutside the control of MOODY'S or
any of its directors, officers, empioyees or agents in conpaction with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b} any direct, indirect, special, conseguential,
compensatory or incidental damacges whatscever {including without limitarien, {ost profits), even if MOODY'S is advised in
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings
and financial reporiing analysis observations, if any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinian and not staterments of fact or recommendations to purchase, seli or hold any
securities, NO WARRANTY, EXPRESS OR IMPLIED, AS TG THE ACCURALY, TIMELINESS, COMPLETENESS, MERCHANTABILITY GR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MCODY'S IN ANY FORM QR MANNER WHATSOEVER. Fach rating or other opinion must be weighed solely as one factor in any
investment decision made by or on behalf of any user of the infarmation contained herein, and each such user must accordingly
make L5 own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for,
each security that it may consider purchasing, holding or selling.

MOODY'S hereby discloses that most issuers of debt securities {including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by MOQDY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for
appraisal and rating services renderad by it fees ranging from $1,500 to approximately $2,400,000. Moody’s Carporation (MCO)
and its wholly-owned credit ralting agency subsidiary, Moody's Investors Service (MIS), also maintain pelicies and procadures to
address the independence of MIS's ratings and rating processes, Information regarding certain affiliations that may exist
betwean directors of MCO and rated antities, and between entities who hold ratings from MIS and have also publicly reported to
the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.migadys.com under the
heading "Sharzholder Relations - Corporate Governance - Director end Shareholder Affiliation Policy.”

http://www.moodys.com/moodys/cust/research/MDCdocs/27/2006600000424285 .asp?doc...  3/27/2007
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